
Eleven propositions from Francesco Pennesi. 

1. We need to put some sand in the wheels of financial globalization, but halting it altogether 

would do more harm than good.  

2. The EU should complete the European Banking Union and the Capital Markets Union. 

European integration remains the best (and cheaper!) solution to the sovereign-bank doom-

loop, weak profitability, and economic growth.   

3. International regulation is necessary to protect financial stability, a global public good. 

Without regulation, market actors do not internalize their negative externalities, privatizing 

profits but socializing losses.  

4. Home and host authorities should recognize each other rules as extensively as possible via 

mutual recognition regimes. However, mutual recognition cannot solve all the coordination 

problems arising from the difficult relationship between home and host.  

5. Host countries have the right to supervise foreign market actors operating in their jurisdiction,  

even if host supervision may trigger duplicative requirements.  

6. The EU grants market access to third countries in certain sectors, as long as their regulation is 

equivalent.  The equivalence system could become a template for other jurisdictions.  

7. Even after Brexit, equivalence remains a patchwork of different rules and procedures. The 

different frameworks need to be harmonized, while the European Securities and Markets 

Authority (ESMA) should supervise third-country entities 

8. I would go a step further: it is time to turn ESMA into a fully-fledged capital market authority, 

similarly to the Securities and Exchange Commission (SEC) in the United States.   

9. When the G20 decided to clear global derivatives through Central Counterparties (CCPs), it 

turned those market infrastructures into too-big-to-fail institutions on steroids.  Within the 

EU, the regulation, supervision, and resolution of CCPs should be centralized at the EU level, 

rather than left in the hands of national authorities 

10. At the international level, the US, the UK, and the EU should cooperate more than they do 

now, and perhaps even “share” the supervision of global CCPs.   

11. What you write does not matter: it could be a Phd dissertation or a novel. You can do it.  You 

just need to keep writing. Butt on the chair, one word at a time. The magic happens only if 

you work it. You will get there, I promise.  


